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On 1 July 2016 Cerved Rating Agency changed the rating of Global System International SpA from B1.1 to B2.1. 

First issuance of the rating 25 June 2014 

Global System International SpA (hereafter GSI) is the leader of a group that is specialized in the design, production and 

sale of components in composite materials, mostly for farm machinery and earthmoving equipment, industrial vehicles, 

the automotive sector and, to a lesser degree, the electrical industry. Its 2015 balance sheet suffered from delays in the 

start of job orders in Brazil (although not ascribable to GSI), problems of a bureaucratic nature in Austria and England 

and the necessity of simultaneously using lines for “old and new” models, with a decline in production efficiency and a 

resulting greater recourse to outside work. EBITDA declined by almost 59% to €1.5m, EBIT to €486,000 (-82%). The 

operating results were negative for €1.1m, also suffering from a write-down of its interest in Banca Popolare di Vicenza 

for €267,000 and a capital loss deriving from the sale of an interest held in GSI Shanghai. In 2015 its total assets were 

reduced due to the loss, amounting to 20.4% of sources. At the end of 2015 its financial debt net of cash and cash 

equivalents and intragroup receivables grew to €18m, compared to €15.7m at 31 Dec. 2014. As a result the company’s 

ability to sustain its financial exposure was lowered, as emerges from the worsening of its NFP/EBITDA and NFP/equity 

ratios. Thanks to the positive contribution of the working capital, due to the contraction of trade receivables and of stocks 

and work in progress and of the increase in trade payables, the company succeeded in entirely self-financing the 

investments. 

Key rating factors 

 Business model and market positioning 

GSI supplies its clients with assembled systems characterized by high know-how using thermosetting and thermoplastic 

composite materials and avant-garde technologies. In the last few years the management has drawn up strategies 

oriented toward guaranteeing productive continuity by turning to different outlet markets, both geographical and at the 

business level. The Group has adopted an important policy that foresees locating its foreign operating units close to the 

production facilities of strategic clients with a view to providing optimum service in terms of delivery times and minimizing 

the costs deriving from logistic activity. In 2016 the actions for the expansion of production capacity in Europe will 

continue with the installation of two presses in the factory of its German subsidiary. 

 

 Key financial results 

In 2015 a contraction of revenues to €45.9m was caused for the most part by changes in the regulatory framework which 

entailed direct invoicing of the finished products by affiliates to the end customer. Starting in 2016, however, a growth of 

the volume of business to €46.6m is foreseen, not considering the share of the moulds (variable from year to year). An 

improvement of operating margins is also expected due to greater productive efficiency, also determined by a reduction 



  

 

of production for “old” models (starting in September they should only impact for 20% and regard only spare parts). In 

2016 it  intends to extend the maturity of its debt, possibly refinancing part of its current exposure, also with the aim of 

better managing the resources necessary to finance the working capital. At the consolidated level a rise in NFP to 

€17.5m compared to the €14.5m at the end of 2015 is expected. 

Liquidity 

In 2016 the core business should not generate cash flows on account of the strong absorption of resources by the 

working capital, determined prevalently by the growth of trade receivables, especially intragroup. 

Rating assumptions 

 In 2016 an increase in the consolidated revenues to approximately €81m is foreseen, but with the financial year 

ending substantially at break-even; at the level of the flagship company, instead, a loss of €528,000 is expected 

 Worsening of the net operating cash flow 

 Growing net financial debt within the Group 

Key risk factors 

 Market risk: 

The market risk deriving from price fluctuations of raw materials is mitigated by the adoption of a prudent and diversified 

supply policy, with the signing of framework contracts and long-term agreements and transferring any increases to the 

selling prices. 

 Operational risk: 

Significant impacts on operativity could derive from failure to overcome the difficulties encountered by some affiliates. 

 Financial risk: 

GSI has so far been able to meet its assumed obligations using the credit lines granted by the banking system on the 

basis of physiological operating needs. The credit risk is not particularly significant in consideration of the good 

qualitative level of the client portfolio and on the basis of a constant monitoring activity of the positions. The company has 

signed derivative contracts to hedge against the risk of changes in interest rates. 

 
Rating sensitivities 

 Continuation of the problems linked to the operations of the subsidiaries and an additional worsening of the 

economic-financial situation could lead to a negative rating action. 

 Overcoming the criticalities that characterized the performance of some affiliates in 2015, achieving the budget 

objectives in terms of revenues and margins, and greater balance between own and third-party funds could lead to a 

positive rating action. 

 
The methodology used is published on the Cerved Rating Agency website and may be consulted via the link 

www.ratingagency.cerved.com. 
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Cerved Rating Agency has assigned the rating in compliance with Regulation CE1060/2009 and following modifications and integrations; it is an opinion on 

the creditworthiness of the rated entity and it summarizes the reliability or the insolvency probability of the entity. 

The rating issued by Cerved Rating Agency is not an investment advice, nor a form of financial consultancy; it is not a recommendation for the purchase or 

sale of shares or for holding particular investments, nor gives it any advice to a particular investor to make a particular investment.  

The issued rating is subject to an on-going monitoring until its withdrawal. The rating has been solicited by the rated entity, or a related third party, which 

has participated to the process providing the analytical team with the requested information. The information used for the analysis includes available public 

information and proprietary information obtained from sources deemed reliable by Cerved Rating Agency. As per applicable Regulation the rating was 

disclosed to the rated entity before being issued to review factual errors. 
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